
Earnings Call Presentation
H1 2024

Riyadh, 5 August 2024



2

Disclaimer

This presentation has been prepared by Elm solely for informational purposes. 

The presentation may contain or include statements that are, or may be deemed to be, “forward-looking statements”. Any forward-looking statements reflect the 
Company’s current view with respect to future events and are subject to risks relating to future events and other risks, uncertainties and assumptions relating to the 
Company’s business, results of operations, financial position, liquidity, prospects, growth or strategies. Many factors could cause the actual results to differ materially 
from those expressed or implied by any such forward-looking statements, including, among other things, risks specifically related to the Company and its operations, 
the development of global economic and industry conditions, and the impact of economic, political and social developments in Saudi Arabia. Forward-looking 
statements speak only as of the date they are made. 

Forward-looking statements” are neither historical facts nor assurances of future performance and may be identified by the use of forward-looking terminology, 
including the terms “aim”, “anticipate”, “believe”, “can”, “consider”, “could”, “estimate”, “expect”, “forecast”, “intend”, “may”, “ought to”, “potential”, “plan”, “projection”, 
“seek”, “should”, “will”, “would”, or, in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, objectives, goals, 
future events or intentions. 

By their nature, forward-looking statement are subject to known and unknown uncertainties, risks and changes in circumstances that are difficult to predict and not in 
Elm’s control. Our actual results of operations and financial conditions may differ materially from that or those indicated in the forward-looking statements. You shall 
not rely on any of these forward-looking statements.

Any forward-looking statement made by Elm in this presentation is based only on information currently available to us and speaks only as to the date on which this 
presentation is made. Past performance is not a reliable indication of future performance. Elm makes no representations or warranties as to the accuracy, or 
completeness of the information and shall not have any liability for any representations, express or implied, regarding the information contained in, or for any 
omissions from, the information included in this presentation. 

Elm undertakes no obligation whatsoever to update any forward-looking statement whether as a result of new information, future developments or otherwise. 

Elm will disclose any information or material developments in due course in accordance with the applicable rules and regulations in the Kingdom of Saudi Arabia.
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With you today

Dr. AbdulRahman Aljadhai

Chief Executive Officer

Mr. Mohammad Alomair

Group Chief, Business Digital 
Products (Incoming CEO )

Mr. Othman Altwaijri

Chief Financial Officer 

Mr. Ibrahim Almuhanna

Head of Investor Relations



H1 2024 Highlights

Financial Performance

Agenda

2024 Guidance 



5

Financial Highlights

H1 24 Revenue (Mn SAR)

H1 24 EBIT (Mn SAR)

H1 24 Net Profit (Mn 

SAR)

3,406

798

831

Revenue YOY Change

EBIT YOY Change

Net Profit YOY Change

26.5%

14.4%

19.5%
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Key Highlights Strong growth across Gov’t products 

Growth in BPO due to executed projects 

Expansion on International business portfolio

NewExisting

agreement has been 
signed creating business 
sustainability and potential 
growth in  Gov’t Products

Gov’t Products

Business Products 

10year

▪ Exploring the targeted sector strategy in the private 
sector mainly based on the adjacency to our exiting 
Gov’t products and services

▪ Evaluating potential companies for acquisitions in 
the targeted sectors. 
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P&L Highlights 
SAR Millions

65

917

2,424

H1 2024

73

636

1,983

H1 2023

3,406

2,692

+27%

Professional Services

Business Process Outsourcing

Digital Businesses

Revenue by Business Segment 

12

217

1,132

H1 2024

10

204

932

H1 2023

1,361

1,146

+19%

Gross Profit by Business Segment

Gross Profit Margin

40%43%

Key Highlights

› Consistent Revenue expansion: Digital 
business and Business process outsourcing 
continue to fuel revenue growth.  

› Gross profit margin decreased: Business 
process outsourcing return to normalized 
profitability levels contributed to a decreased 
in overall gross profit margin.
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P&L Highlights 
SAR Millions

EBIT

H1 2023

215

Gross Profit

-58

General 
& Admin

-31

Selling
​ &Marketing

20

ECL

-45

D&A and 
Impermeant 

H1 2024

698
798

+14%

H1 2023

101

EBIT

24

Interest Income

11

Others H1 2024

695
831

+20%

Net Profit

Key Highlights

› EBIT remains strong: EBIT increased 
despite increased operating expenses, with 
a positive impact of ECL reversals. 

› Strong Net profit growth: Net profit 
increased significantly, driven by Higher 
EBIT and supplemented by increased 
income from Cash investments. 
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Digital Business
SAR Millions

H1 2023 H1 2024

1,983

2,424

+22%

H1 2023 H1 2024

932

1,132

+21%

Gross Profit Margin

326 431

1,480

1,836

H1 2023 H1 2024

1,806

2,267

+32%

+23%

+26%

Top 6 Products

Other Products

Revenue Gross Profit Products Revenue

47% 47%

Key Highlights

› Continuous Revenue growth: Revenue 
increased across the majority of the products 
portfolio. 

› Margin dynamics: while products and 
services with lower profitability led to a 
slight decrease in gross profit margin by 0.3 
Percentage point. Overall profitability 
remains strong.

›  
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Business Process Outsourcing
SAR Millions

Key Highlights

› Accelerated growth: BPO revenue surged, 
driven by new projects expansion and 
increased deliverables.

› Gross profit growth with decrease in 
Profitability: Gross profit increased alongside 
revenue growth. Margins reflect a completion 
of higher margins projects and type of 
deliverables during the period. 

Gross Profit Margin

H1 2024H1 2023

917

636

+44%

Revenue

H1 2024H1 2023

217
204

+6%

Gross Profit

32% 24%
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Professional Services
SAR Millions

H1 2024H1 2023

65

73
-10%

Key Highlights

› Revenue decrease: Professional services 
revenue declined, primarily due to decreased 
revenue from ongoing projects.

› Profitability expansion: Despite the revenue 
decrease, gross profit and gross profit 
margin increased, driven by higher 
profitability of new projects and deliverables 
during the period. 

Revenue

H1 2024H1 2023

12

10

+21%

Gross Profit

14% 19%

Gross Profit Margin
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Balance Sheet and Cash Flow Highlights

Key Highlights

› Strong Cash generation: Despite 
the increase in receivable days 
and decrease in payable days, 
Cash flow from operation, exceeds 
net profit to reach 120%. This was 
Due to a positive net working 
capital movement.

› Increased cash and short-term 
investments position: Total cash 
and short-term investment grew 
by 14% reaching 3.9 billion. 
Providing a solid foundation.

Cash Balance Movement

149 142 151

2022 2023 H1 2024

Receivable (Number of Days)

87 90
77

2022 2023 H1 2024

Payable (Number of Days)

H1 24 Beg 
Cash Bal.

CF from 
Operating

CF from 
Investing

CF  used in 
Financing

H1 24 End 
Cash Bal.

384

992

1,602

-375

2,603

SAR Millions



H1 2024 Highlights

Financial Performance

Agenda

2024 Guidance 



15

Guidance

Revenue Growth

EBIT Margin

Cash Flow from Operating 
Activities as % of Net Income

H1 2024
Actual

27%

23%

120%

YE 2024
Guidance

16% - 18%

22% - 24%

80% - 90%

YE 2024
Guidance Update

22% - 24%

Unchanged

Unchanged



Elm IR Application

Investor Relations Department 

Tel: +(966) 11 461 8500

Email: ialmuhanna@elm.sa

Investor Relations Website Click here

Contact Information

Thank you

mailto:ialmuhanna@elm.sa
https://elm.sa/ar/investor-relations/Pages/default.aspx#Overview
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